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ABSTRACT

Background and Aim: The mandatory pricing of goods and services, especially in the health and treatment sector, has always
been considered a challenge for the Iranian legal and economic system. In the meantime, the Securities Market Law of the Islamic
Republic of Iran approved in 2005 and subsequent amendments, with the aim of regulating the capital market and making the
price discovery process transparent, has established principles in the field of government intervention in the pricing of goods and
services. This research aims to examine the legal approach of the Securities and Exchange Law towards government intervention
in the mandatory pricing of medical and pharmaceutical goods and services and to explain how it interacts with other legal
requirements of the Iranian health system.

Method: The present research was conducted using a descriptive-analytical method and a documentary approach. Relevant
articles of the Securities Market Law, supplementary laws and regulations in the field of health and treatment, especially the
approvals related to the pricing of medical and pharmaceutical services, were subjected to comparative examination and legal
analysis.

Ethical Considerations: In this study, all principles of research ethics have been observed, including scientific integrity, accurate
citation of legal sources, avoidance of bias, and respect for the rights of stakeholders.

Results: Based on the analysis of Articles 2, 4, 5, 18 and 43 of the Securities Market Law, the general principles governing price
discovery based on the supply and demand mechanism, transparency, healthy competition and the prohibition of prescriptive
pricing, even for sensitive goods, are among the fundamental approaches of this law. However, in the field of medical and
pharmaceutical goods and services, the government, based on specific laws in the health sector, such as the Law on Regulations of
Medical, Pharmaceutical and Food and Beverage Affairs approved in 1988 and the annual budget laws, intervenes extensively in
pricing. This situation has created a structural conflict between the requirements of economic liberalization stipulated in the Stock
Exchange Law and the government's intervention in controlling health prices. The research findings show that this conflict can
lead to market disruption, reduced motivation of producers, shortages of medicines and services, and reduced investment in the
health sector.

Conclusion: The Iranian legal system operates at two separate but intersecting levels in the field of pricing of medical goods and
services; the Stock Exchange and Securities Law with an approach of economic freedom and strengthening the market
mechanism, and the health sector laws with an approach of supportive government intervention. This legal duality has in practice
led to inefficiency, rent creation, and social dissatisfaction. To solve this challenge, it is necessary to provide a basis for synergy
between the free market and the governance necessities in controlling health prices by amending laws or formulating integrated
policies.
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